international 
Marketing Information 
Series 


~. 


Foreign Economic Trends 
and Their Implications 
for the United States 


76-104 
NORWAY 
August 1976 


Frequency: Semiannual 
Supersedes: 76-033 


Prepared By 
American Embassy 
Oslo 


(EN 4 

ae 

Prepared by the U.S. saci Service, 

U.S. Department of State, and released by the 


U.S. Department of Commerce 


Domestic and International Business Administration 
Bureau of International Commerce 





KEY ECONOMIC INDICATORS 


Values in million US$ 
Item and Date of Most Recent Data Shown: 


1975 


GNP at constant (1975) prices 26 , 897 
Per Capita GNP, constant prices (dollar) 6,709 
Investments as percent of GNP 35.4 
Investments in machinery and equipment 1,789 
Investments in plants and buildings 4 285 
Notes of circulation (5/76) 2,266 
Bank credit outstanding (3/76) 9,349 
Net Gold and Foreign Exchange Reserves (3/76) 2,118 
Current Account Bal. of Payment (3/76) 2,629 
Production: Major Agr. Fish, Mfg. Items 
Milk, 1000's of liters (1/76) 1,690 
Fish, 1000's of metric tons 2,342 
Wood Pulp, 1000's of metric tons (1/76) 1,638 
Paper and Board, 1000's of metric tons(1/76) 1,147 
Ferroalloys, 1000's of metric tons (1/76) 872 
Crude Steel, 1000's of metric tons (1/76) 914 
Aluminum, 1000's of metric tons (1/76) 591 
Electric power production, mill Kwhr. (1/76) 77,600 
Housing Units Started (1/76) 42,000 
Passenger Cars Registered (1/76) 104 ,800 
Unemployment Rate (% of wage earners) (3/76) Let 
Hourly wage male industrial workers (12/75) 4.75 
Indicies: Consumer price (1974-100) (5/76) 117.4 
Wholesale Price (1961-100) (4/76) 192 
Industrial Production (1970-100) (3/76) 114 
Foreign Trade: 
Total Exports, Excl. ships, FOB (3/76) 5,872 
Exports to U.S. (3/76) 398 
Total Imports, Excl. ships, CIF (3/76) 8,636 
Imports from U.S. (3/76) 656 
Imports from other main sources (excl. ships) 
Sweden (3/76) 1,768 
West Germany (3/76) 1,440 
United Kingdom (3/76) 892 
Ship Exports (3/76) 993 
Ship Imports (3/76) 1,197 


Source: Central Bureau of Statistics 
Par value US$1.00 = Nkr. 5.50. 


1976 


28,702 
7,124 
35.4 
N/A 
N/A 
2,281 
9,916 
2,101 
887 


145 
N/A 
126 
101 
61 

89 

50 
8,400 
2,100 
8,200 
1.7 
N/A 
121.2 
204 
120 


1,652 
104 
2,314 
207 


474 
344 
269 
192 
374 


Percent change 
(o/same cumul. 
portion of 1975) 
6.7 
6.2 
0 
N/A 
N/A 
18.7 
17.5 
227 
74.3 


9.7 
N/A 





Main Imports from U.S. January-March 1976 


Millions of Dollars Percentage 


Machinery 381 
Transport Equipment 212 
Chemicals 70 
Oilseeds (mainly soybeans) 51 
Coal, Fuel Oils, and Lubricants 62 
Grains 94 
Fruit and Vegetables 35 
Scientific and Technical Instruments 25 


Main Exports to the U.S. January-March 1976 


Millions of Dollars Percentage 


Nickel 145 26.3 
Frozen Fish Fillets 63 i 
Canned Fish (mainly brisling sardines) 29 

Cheese 25 

Furs (mainly mink) 38 

Ferroalloys 23 

Machinery 22 

Fertilizers 30 

Fish Meal 12 


Source: Central Bureau of Statistics 
Par value US$1.00 = Nkr. 5.50 





SUMMARY 


The Norwegian economy is now clearly recovering from a relatively 
mild cyclical downturn in 1975. Industrial production is still flat, 
but unemployment is down, foreign demand for major Norwegian products 
is rising, new orders are increasing, and recent investment surveys 
indicate improvement in business confidence. Finance Minister Kleppe 
says that the current situation warrants a move away from counter 
cyclical measures used last fall and winter to maintain production 
and employment toward greater fiscal and credit restraint. 


If the government's forecast for 1976 of substantial growth in total 
demand is correct, Norway's imports of US goods should continue to 
grow, especially because wage increases in Norway are making Norwegian 
labor costs in many industries higher than those in the US. 





I. CURRENT ECONOMIC SITUATION AND TRENDS | 


Econ on Uptrend. The first signs late last year of a more 
bullish economy now appear to have developed into a consistent 
pattern of economic resurgence. As could have been foreseen, the 
uptrend is relatively moderate, mainly because the Norwegian economy 
never really slipped backward during the slowdown. (Norway had the 
highest rate of gross domestic product (GDP) growth in the OECD 
area in 1975.) Demand for Norway's commodities abroad which-- 
together with foreign demand for shipping services--had been seriously 
affected by the recent international recession, has risen during 
the spring. Over 30% by tonnage of Norway's merchant fleet continues 
to be laid up, but there is a slow but gradual net reduction in idle 
tonnage. Recent investment surveys and order statistics indicate . 

a clear upturn in domestic capital spending. Consumer demand--a 
major growth factor in 1975--has, on the other hand, slackened. 
Manufacturing production has clearly risen since the bottom last 
winter, but growth is still moderate and erratic. Several industries 
are still being adversely affected by competition from abroad, and 
growth inthe output of some export products is being restrained by 
inventories. 


Official projections for 1976 are optimistic. According to the 
recently revised National Economic Budget for 1976, gross national 
product (GNP) will rise 6.7%, investment 6.9%, exports 15%, and imports 
6.1%. The government hopes to restrict upward price movements to 9% 
in 1976 compared with 11:7% last year. 


The high level of economic activity maintained in Norway during the 
recent international recession was partly a result of economic 
measures introduced by the government after the spring of 1975. 
Minister of Finance Per Kleppe recently announced that total economic 
activity has now reached a level where more restrictive measures are 
warranted. He indicated that these measures would include reduced 
government spending and credit restrictions. 


Business Confidence Rising. The Central Bureau of Statistics' 
survey of business expectations for Norway at the end of December 1975 
showed that a majority of companies queried (about 600 enterprises 
employing more than one-half of all industrial and mining workers) 
expected output to fall in the first quarter of 1976. However, the 
actual outcome was better than anticipated, and a recent survey for 
the second quarter showed that 30% of these companies now expect 
higher production during the second quarter (8% expect lower output), 
although only 25% reported that they were working at full capacity 
at the end of March. In addition, a majority of the firms expect 





a rise in new orders during the second quarter because of increased 
economic activity at home and abroad (domestic and foreign orders 
in the first quarter were 20% and 10% higher, respectively, than 
expected at the end of December). However, the Central Bureau of 
Statistics warns against taking the survey at face value. The 
companies appear to have been too pessimistic at the end of 1975 
and may be too optimistic now. 


Gentle Climb in Industrial Production. The production index for 
manufacturing, corrected for seasonal variations, indicates that 
production bottomed in the winter months and has started a gentle 
climb. The production index for manufacturing was 2.9% higher in 

the first quarter than in October-December last year, but still below 
the January-March 1975 level. The Central Bureau of Statistics 

warns that its methods of making seasonal corrections may not be 

fully reliable and that the actual rise in output in the first 

quarter could have been somewhat lower than indicated. The seasonally 
corrected indices for production according to usage showed substantial 
rises for production of export goods and "input" goods. No definite 
signs of rising production were evident for consumer and investment 
goods. 


Unemployment Down: Fewer Business Failures or Operations Curtailments. 


The number of registered unemployed workers rose to a post World War II 
high in 1975, although it appeared rather insignificant by international 
comparison (about 2% of the labor force was unemployed at the end_of, the 


year). The number of unemployed workers was drastically reduced during 
the first quarter, falling from 35,900 at the end of December to 
16,500 on May 31, 1976. The May figure, which was 2,900 higher than 

a year earlier, represented 1.1% of the labor force. 


So far this year production curtailments and business failures have 

been substantially lower than last year. In January-April 5,100 persons 
were affected by business curtailments, 1,100 of which were given final 
notices. Comparable figures for 1975 were 9,200 and 1,600, respectively. 
The pulp and paper industry was most severely affected this year and 
laid off more than 1,400 persons temporarily or permanently. 





Order Books and Investment Planning Give Evidence of Expanding Production. 


Data for selected industries for which order statistics are collected 
show signs of rising foreign demand and of increased domestic demand 
for investment goods. The value of new orders received by the primary 
iron and metals industry in January-March 1976 exceeded first quarter 
1975 levels and was 43% higher than fourth quarter 1975 figures. This 
is a significant deviation from the 10% average rate of growth in new 
orders between the fourth and the first quarter. Domestic orders 
Showed tHe most pronounced growth--54%--while export orders rose 39%. 


New orders for investment goods (engineering products, except transport 
equipment) also rose during the first quarter compared to the same period 
last year as domestic orders rose 26% and export orders 18%. The breadth 
of the rise points toward a general upturn in capital spending plans. 


A strong increase in new orders compared with the first quarter last 
year was also registered for chemical raw materials, and substantially 
improved orders were even recorded by the problem ridden textile and 
clothing industries. 


According to a May investment survey, investment in manufacturing will 
total 6.4 billion kroner ($1.2 billion) in 1976, up 12.3% over 1975. 
Capital spending for pollution control is expected to account for a 
significant part of this growth. However, 1976 investment will be lower 
than projected at the beginning of the year beacuse of delays in major 
projects in petroleum, petrochemicals, and pulp and paper. Delays in 
off shore petroleum production alone are expected to reduce 1976 capital 
outlays 30% to 5.9 billion kroner ($1.1 billion). These delays are, 
however, expected to result in increased investment activity in 1977 
when off-shore petroleum projects are expected to claim 8.6 billion 
kroner ($1.6 billion). 


Consumer Demand Sluggish. Consumer demand continues to rise, but its 
rate of growth has slowed since the end of 1975. In terms of volume 
retail trade rose only 0.4% inthe first quarter compared with October- 
December 1975. A sharp rise in consumer demand registered:in the last 
months of 1975 was apparently due to tax reductions and compensation for 
rises in the cost of living index in connection with the fall income 
settlement. No similar measures to stimulate demand were introduced 

in the first quarter this year, and the revis2d National Economic Budget 
(NEB) projects a 4% rise in private consumption in 1976. 





Domestic Cost Push on Prices. . At the beginning of the year the 
government concentrated on two central issues: maintaining employment 
and dampening price and wage increases. The former issue, maintaining 
emplcyment, appears to be under control, and main emphasis is now 
placed on price and wage developments during the remainder of the year 
in an effort to protect Norway's international competitive status. 

A major tool is the comprehensive tripartite (labor, employers, and 
government) income settlement last spring in which moderate wage 
increases were balanced by government tax reductions and subsidies 

to provide a 3% growth in the real disposable income of wage earners 
and to hold the rise in the cost of living index to 9% during 1976. 

So far this year prices have exceeded the 9% target, and the consumer 
price index (CPI) on May 15 was 10.3% higher than one year earlier. 


Major forces behind the price push are now clearly of domestic origin. 
Whereas agricultural products exerted the strongest price push during 
the summer months last year, other domestic consumer goods and services 
have led price rises during the first five months this year. In an 
éffort to reduce the CPI increases, the government will raise 1976 
consumer food subsidies to 2,099 million kroner ($381 million) by adding 
115 million kroner ($21 million) for milk subsidies in the second half 
of the year. 


All Time Balance of P nts Deficit Projected. According to the latest 
foreign statistics, the value in January-April of commodity exports, 
ships included, exceeded last year's figure by 23%. Excluding ships, 
petroleum, and oil drilling rigs, the value rose 10%. Seasonally 
adjusted data show that the value of exports, excluding oil, drilling 
rigs, and ships, has trended upward since early summer last year. 

Not all commodity groups have, however, benefitted from rising demand 
from abroad. This is particularly true for pulp and paper for which 

the most important market is the United Kingdom. Detailed data for the 
value of first quarter exports compared with the first quarter 1975 

show weak increases in the value of exports for pulp and paper, chemicals, 
iron, and steel and ships. The value of exports of crude oil, machinery, 
transport equipment, fish products, and non-ferrous metals showed strong 
increases. 


The January-April value of imports, ships excluded, was 11% higher than 
one year earlier. The seasonally adjusted value of imports, ships 

and oil rigs excluded, rose sharply during the fall months last year, 

but decreased in February, March, and April. Indications are that the 
decrease was in part attributable to inventory rundowns. Stocks of 

raw materials and metals were exceptionally high at the end of the fourth 





quarter. Import data for the first quarter show that imports of 
raw materials and metals were substantially lower than in the same 
period last year. The value of imports of food products, fuels, 
machinery, and transport equipment, on the other hand, showed strong 
rises in the first quarter. Motor vehicle imports rose 50% over 
January-March 1975. 


Norway had a 4,880 million kroner ($887 million) balance of payments 
deficit on current account inthe-first quarter, 7% higher than the 
January-March deficit in 1975. Excluding shipping and petroleum 
activities, the deficit was 1,541 million kroner ($280 million) 
greater than a year earlier. For the whole year an all-time deficit 
of 15,350 million kroner ($2,782 million) is projected, but the 
government does not consider this amount risky in view of prospects 
for the early receipt of large petroleum revenues. The 1972 deficit 
will raise Norway's net foreign debt 43% to a record 50 billion 
kroner ($9.1 billion) at the end of the year. 


II. IMPLICATIONS FOR U.S. Business 


The message remains clear that Norway's growing production costs mean 
that industry in Norway must seek labor-saving machinery to increase 
production without raising manpower requirements. At the same time 
high costs are forcing industry and the distribution trades to find 
foreign sources of supply for their requirements for raw materials 
and for semi-finished and finished goods. 


The difference between the present period and the recent past is one 
of mood and expectations, and there is increasing confidence that 
business in general will continue to improve in the months ahead. 
Consequently, the American businessman will find Norwegian buyers 

in most industries more receptive than a year ago. Exceptions might 
appear in thepetroleum production, wood processing, and chemical 

raw materials sectors where some investment projects planned for this 
year have been postponed until 1977. 


Norway's imports of machinery and transport goods from the United States 
were nearly 50% higher in the first quarter of 1976 than a year earlier. 
Total growth between the two quarters amounted to 23%, a greater increase 
than that registered by either Sweden or Germany, Norway's top two 
Suppliers. This suggests that Norwegian buyers increasingly are 

finding that the United States is an attractive source of supply. 

Recent trade inquiries handled at the Embassy indicate the breadth 

of this interest and support the findings reported above. They 

range from baby wear to dryers for natural gas. 





Two sectors in particular deserve attention: electronics and oil- 
spill control equipment. 


Electronics: Electronics, including business and scientific computers 
and peripheral equipment, electronic components for industry, and 
production and test equipment are already an important factor in 
Norway's imports from the U.S. Now, Norway's part in the F-16 
co-production program will create significant additional demand for 
electronics components and production equipment. Norwegian industry 
expects around $300 million in orders in comnection with production 
of the fighter planes under the five-nation program. A good part 

of that will be for electronic assemblies. 


Oil Spill Control Equipment and Supplies: Concerned about the dangers 
of o11 spills from o11 operations in the North Sea and farther north, 
the government recently announced a second program of building oil 
spill control equipment depots along the nation's west coast. Major 
orders for the first six depots have already been placed, but the 
second program has not yet reachéd that stage. It provides for 

an additional eight coastal depots for oil pollution control 
equipment, six to be funded by the government and two by industry. 
Total value could run to $20 million. Equipment for the industry 
funded base inthe south is to be acquired as soon as possible. The 


industry funded base north of the 62nd parallel is to be ready before 
exploratory drilling starts inthe summer in 1978. 


Available by subscription from the Superintendent of Documents, GPO, Washington, D.C. 20402. Annual subscription, $37.50. Foreign mailing, $9.40 
additional. Single copies, 50 cents, available from Publications Sales Branch, Room 1617, U.S. Department of Commerce, Washington, D.C. 20230. 
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This report is one of a series of Bureau of International 
Commerce publications focusing on foreign market op- 
portunities for U.S. suppliers. The series is made availa- 
ble by the Bureau's Office of International Marketing in 
cooperation with the U.S. Foreign Service-Department 
of State. Most reports are based on research conducted 
by overseas contractors under U.S. Foreign Service 
supervision or by economic and commercial officers of 
the Foreign Service or Department of Commerce. 


Some of the data in this series is reproduced in its 
original unevaluated form and the distribution of this 
document does not necessarily imply the concurrence 
of the Department of Commerce in the opinions or 
conclusions contained therein. 


As part of its marketing information program, OIM 
makes available to the U.S. business community, on a 
continuing basis, eight types of publications and re- 
ports. 


1. Global Market Surveys: In-depth reports covering 20- 
30 of the best foreign markets for a single U.S. 
industry or a group of related industries. 


. Country Market Sectoral Surveys: \|n-depth reports 
covering the most promising U.S. export opportuni- 
ties in a single foreign country. About 15 leading 
industrial sectors are usually included. 


. Producer Goods Research: \n-depth reports covering 
the best foreign sales opportunities for a single U.S. 
producer goods industry, or group of industries. 


. Consumer Goods Research: \n-depth reports cover- 
ing the best foreign sales opportunities for a single 
U.S. consumer goods industry, or group of indus- 
tries. 


. International Marketing Newsmemo: \nformation bul- 
letins received directly from the U.S. Foreign Service; 
reports prepared by U.S. businessmen or Department 
of Commerce officers; and usually distributed un- 
edited. They cover a wide variety of industries, prod- 
ucts, and countries. 


. Overseas Business Reports: Reports that include 
current and detailed marketing information on all of 
our leading trading partners. Most are revised an- 
nually. 


. Foreign Economic Trend Reports: Annual or semian- 
nual reports prepared by the U.S. Foreign Service 
that cover, individually, almost every country in the 
world. 


. International Marketing Events: Brief market sum- 
maries in support of trade promotion events orga- 
nized by the Office of International Marketing. Also, 
detailed calendars of upcoming events. 


To supplement and up-date the marketing information 
available in this series, and for specific ordering infor- 
mation, we suggest that you telephone the nearest 
Department of Commerce District Office or the Country 
Marketing Manager responsible for the area or areas in 
which you are interested. A directory of these key 
people and offices is printed on the back cover. 





Commerce 
District 
Offices 


Albuquerque, 87101, (505) 766-2386. 
Anchorage, 99501, (907) 265-5307. 
Atlanta, 30309, (404) 526-6000. 
Baltimore, 21202, (301) 962-3560. 
Birmingham, Ala., 35205, (205) 254-1331. 
Boston, 02116, (617) 223-2312. 

Buffalo, N.Y., 14202, (716) 842-3208. 


Charleston, W.Va., 25301, (304) 343-6181, Ext. 375. 


Cheyenne, 82001, (307) 778-2151. 
Chicago, 60603, (312) 353-4450. 
Cincinnati, 45202, (513) 684-2944. 
Cleveland, 44114, (216) 522-4750. 
Columbia, S.C., 29204, (803) 765-5345. 
Dallas, 75202, (214) 749-1515. 

Denver, 80202, (303) 837-3246. 

Des Moines, 50309, (515) 284-4222. 
Detroit, 48226, (313) 226-3650. 
Greensboro, N.C., 37402, (919) 275-9111, Ext 345. 
Hartford, 06103, (203) 244-3530. 
Honolulu, 96813, (808) 546-8694. 
Houston, 77002, (713) 226-4231. 
Indianapolis, 46204, (317) 269-6214. 
Los Angeles, 90024, (213) 824-7591. 
Memphis, 38103, (901) 534-3213. 
Miami, 33130, (305) 350-5267. 
Milwaukee, 53202, (414) 224-3473. 
Minneapolis, 55401, (612) 725-2133. 
New Orleans, 70130, (504) 589-6546. 
New York, 10007, (212) 264-0634. 
Newark, N.J., 07102, (201) 645-6214. 
Omaha, 68102, (402) 221-3665. 
Philadelphia, 19106, (215) 597-2850. 
Phoenix, 85004, (602) 261-3285. 
Pittsburgh, 15222, (412) 644-2850. 
Portland, Ore., 97205, (503) 221-3001 
Reno, 89502, (702) 784-5203. 
Richmond, Va., 23240, (804) 782-2246. 
St. Louis, 63105, (314) 425-3302. 

Salt Lake City, 84138, (801) 524-5116. 
San Francisco, 94102, (415) 556-5860. 
San Juan, P.R., 00902, (809) 723-4640. 
Savannah, 31402, (912) 232-4204. 
Seattle, 98109, (206) 442-5615. 


Country 
Marketing 
Managers 


Commercial and economic information on most trading part- 
ners of the United States is available from the Bureau of In- 
ternational Commerce, U.S. Department of Commerce. 


The Bureau is organized geographically with a Country Mar- 
keting Manager responsible for a country or group of coun- 
tries as listed below. Assistance or information about market- 
ing in these countries may be obtained by dialing these key 


people directly: 202-377 plus the given extension. 
Area 
Africa 
West and Central Africa 
East and South Africa 
Europe 
France and Benelux Countries 
Germany and Austria 
Italy, Greece and Turkey 
Nordic countries 
Spain, Portugal, Switzerland and Yugoslavia 
United Kingdom and Canada 
Far East 
Australia and New Zealand 
East and South Asia 
Japan 
Southeast Asia 
Latin America 
Brazil, Argentina, Paraguay and Uruguay 
Mexico, Central America, and Panama 
Remainder of South America and Caribbean 
countries 


3865 
4927 


4504 
5228 
3944 
3848 
2795 
4421 


3646 
5401 
2425 
2522 


5427 
2314 


2995 


Special units within the Department of Commerce have been 
created to deal with particular marketing situations: 


Commerce Action Group for the Near East 


North Africa 


Near East 
Bahrain, Iraq, Jordan, Kuwait, Lebanon, Oman, 
Peoples Democratic Republic of Yemen, Qatar, 
Saudi Arabia, Syria, United Arab Emirates, 
Yemen Arab Republic 


Iran, Israel, Egypt 
Bureau of East-West Trade 
Eastern Europe 
USSR 
Peoples Republic of China 





